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MAZARS

INDEPENDENT AUDITOR'S REPORT TO THE DIRECTORS OF UMHLANGA URBAN
IMPROVEMENT PROJECT NPC

Opinion

We have audited the annual financial statements of Umhlanga Urban Improvement Project NPC set out on pages
7 to 12, which comprise the statement of financial position as at 30 June 2018, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the annual
financial statements, including a summary of significant accounting policies.

In our opinion, the annual financial statements present fairly, in all material respects, the financial position of Umhlanga
Urban Improvement Project NPC as at 30 June 2018, and its financial performance and cash flows for the year
then ended in accordance with International Financial Reporting Standards for Small and Medium-sized Entities
and the requirements of the Companies Act of South Africa.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Annual Financial Statements
section of our report. We are independent of the company in accordance with the Independent Regulatory Board
for Auditors Code of Professional Conduct for Registered Auditors (IRBA Code), together with the ethical
requirements that are relevant to our audit of the financial statements in South Africa. We have fulfilled our other
ethical responsibilities in accordance with these requirements and the IRBA Code. The IRBA Code is consistent
with the International Ethics Standards Board for Accountants Code of Ethics for Professional Accountants (Parls
A and B). We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other

The company did not prepare its annual financial statements within six months after the end of its financial year as
required by section 30(1) of the Companies Act 71 of 2008.

Other Information

The directors are responsible for the other information. The other information comprises the detailed income
statement as required by the Companies Act of South Africa, which we obtained prior to the date of this report. Other
information does not include the annual financial statements and our auditor's report thereon.

Our opinion on the annual financial statements does not cover the other information and we do not express an audit
opinion or any form of assurance conclusion thereon.

In connection with our audit of the annual financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the annual financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstaternent of this other information, we are required
to report that fact. We have nothing to report in this regard.

REGISTERED AUDITOR ~ A FIRM OF CHARTERED ACCOUNTANTS (SA)
{RBA REGISTRATION NUMBER Q0222

Mazars House 197 Peter Morasa Roab Mornincsioe Duraan 4001 « PO Box 70584 OverpoRT 4067 A

Tew: +27 31 818 9000 » Fax: +27 31 818 9001 - dbn@mazars.co.za » WWw.Mmazars.co.za 5} s idug .
Faxity .

PARTHERS: H SAVEN (NATIONAL CHAIRMANY, DB BATES {MANAGING PARTHER], 1] CASSAN, T ERASIUS, 14 GOUDGE, 5 MAHARAL, § PHLAY MERBER
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INDEPENDENT AUDITOR'S REPORT TO THE DIRECTORS OF UMHLANGA URBAN
IMPROVEMENT PROJECT NPC

Responsibilities of the Directors for the Annual Financial Statements

The directors are responsible for the preparation and fair presentation of the annual financial statements in
accordance with international Financial Reporting Standard for Small and Medium-sized Entities and the
requirements of the Companies Act of South Africa, and for such internal control as the directors determine is
necessary to enable the preparation of annual financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the annual financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Annual Financial Statements

Our objectives are to obtain reasonable assurance about whether the annual financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these annual
financial statements. As part of an audit in accordance with International Standards on Auditing, we exercise
professional judgement and maintain professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the annual financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.



INDEPENDENT AUDITOR'S REPORT TO THE DIRECTORS OF UMHLANGA URBAN
IMPROVEMENT PROJECT NPC

» Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists relaied to events or
conditions that may cast significant doubt on the company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report fo
the related disclosures in the annual financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the company to cease to continue as
a going concern.

+ Evaluate the overall presentation, structure and content of the annual financial statements, including the
disclosures, and whether the annual financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the directors regarding other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Mazars
Partner: S Pillay
30 January 2018
Durban



UMHLANGA URBAN IMPROVEMENT PROJECT NPC
Annual Financial Statements for the year ended 30 June 2018
Directors' Responsibilities and Approval

The directors are required by the Companies Act of South Africa, to maintain
adequate accounting records and are responsible for the content and infegrily of the
annual financial statements and related financial information included in this report. It
is their responsibifity to ensure that the annual financial statements fairly present the
state of affairs of the company as at the end of the financial year and the results of its
operations and cash flows for the period then ended, in conformity with the
International Financial Reporling Standard for Small and Medium-sized Enlities and
the Companies Act of South Africa. The external auditor is engaged to express an
independent opinion on the annual financial statements.

The annual financial statements are prepared in accordance with the International
Financial Reporting Standard for Small and Medium-sized Enfities and the Companies
Act of Sotith Africa and are based upon appropriate accounting policies consistently
applied and supporied by reasonable and prudent judgments and estimates.

The directors acknowledge that they are ullimately responsible for the system of
internal financial control established by the company and place considerable
importance on maintaining a strong control environment. To enable the directors to
meet these responsibilities, the board of directors set standards for internal control
aimed at reducing the risk of error or loss in a cost effective manner. The standards
include the proper delegation of responsibifities within a clearly defined framework,
effective accounting procedures and adequate segregation of dulies to ensure an
acceptable level of risk. These controls are monitored throughout the company and all
employees are required 1o mainlain the highest ethical standards in ensuring the
company’s business is conducted in a manner that in all reasonable circumstances is
above reproach. The focus of risk management in the company is on identifying,
assessing, managing and monitoring ali known forms of risk across the company.
While operating risk cannol be fully eliminated, the company endeavours to minimise
it by ensuring that appropriate infrastructure, controls, systems and ethical behaviour
are applied and managed within predetermined procedures and constraints.

The direclors are of the opinion, based on the information and explanations given by
management that the system of internal control provides reasonable assurance that
the financial records may be refied on for the preparation of the financial slatements.
However, any system of internal financial control can provide only reasonable, and not
absolute, assurance against material misstatement or loss.

The directors have reviewed the company's cash flow forecast for the year to 30 June
2019 and, in the light of this review and the current financial position, they are satisfied
that the company has or has access to adequate resources to continue in operational
existence for the foreseeable future.

The external auditor is responsible for independently reviewing and reporting on the
company's annual financial statements. The financial statements have been examined
by the company's external auditor and the report is presented on pages 3 10 5.

The annual financial statements set out on pages 7 to 16, which have been prepared
on the going concern basis, were approved by the board on 30th January 2019 and
were signed on its behalf by:

EE Schenk FG Reardon
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Directors’ Report

The directors submit their report for the year ended 30 June 2018
1. Review of activities
Nature of business and review of financial results and activites

The company is engaged to provide and procure the provision of communily services and operates
principally in South Africa.

There have been no material changes to the nature of the company's operations from the prior
year. The annual financial statements have been prepared in accordance with the IFRS for SMEs
and the requirements of the Companies Act of South Africa. The accounting policies have been
applied cinsistently compared to prior year.

The levy deficit for the year was R 429 403 : (2017 deficit R 99 973)
2. Going concern

The annual financial statements have been prepared on the basis of accounting policies applicable
to a going concern. This basis presumes that funds will be available to finance future operations
and that the realisation of assels and seitlement of liabilities, contingent obligations and
commitments will occur in the ordinary course of business.

3. Events after the reporting period

The directors are not aware of any material event which occurred after the reporting date and up to
the date of this report.

4. Directors
The directors of the company during the year and at the date of this report are as follows:
Name Changes

FG Reardon

EE Schenk

GJ Beaumont

P Naicker

T Bell

| Lambie

S Walters Resigned 31st October 2017

S-Jagesur Appointed 31st October 2017 -resigned. 29th May 2018
JLee Appointed 26th May 2018

5. Secretary

The company's secretary for the year under review and to the date of this report was M Wicks

The secretary's postal and business address is:
44 Lagoon Drive

Umhlanga Rocks

4319

6. Auditor

Mazars will continue in office as the auditor in accordance with section 90 of the Companies Act of
South Africa for the next financial year.
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Statement of Financial Position

Figures in Rand Notes 2018 2017

Assets

Current Assets

Trade and other receivables 2 96,168 166,036

Cash and cash equivalents 3 152,907 508,651
249,074 674,687

Total Assets 248,074 674,687

Equity and Liabilities

Equity

Accumulated levy surplus 119,583 548,986

Current Liabilities

Trade and other payables 4 129,492 125,701

Total Equity and Liabilities 249,074 674,687
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Statement of Comprehensive Income

Figures in Rand Notes 2018 2017
Revenue 5 2,050,264 2,353,347
Operating expenses (2,494,799) (2,494,149)
Operating deficit 6 (444,535) (140,802)
Investment revenue 7 15,132 40,829
Levy deficit for the year (429,403) (99,973)




UMHLANGA URBAN IMPROVEMENT PROJECT NPC
Annual Financial Statements for the year ended 30 June 2018
Statement of Changes in Equity

Accumulated levy

Total equity
Figures in Rand surplus
Balance at 30 June 2016 648,959 648,959
Changes in equity
Levy deficit for the year (99,973) (99,973)
Total changes (99,973) (99,973)
Balance at 30 June 2017 548,986 548,986
Changes in equity
Levy deficit for the year (429,403) (429,403)
Total changes (429,403) (429,403)
Balance at 30 June 2018 119,583 119,583

10
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Statement of Cash Flows

Figures in Rand 2018 2017

Cash flows from operating activities

Cash used in operations 10 (370,876) (639,193)
Interest income 15,132 40,829
Net cash used in operating activities (355,744) {598,364)
Total cash movement for the year (355,744) (598,364)
Cash at the beginning of the year 508,651 1,107,016
Total cash at end of the year 3 152,907 508,651

11
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Accounting Policies

1. Presentation of Annual Financial Statements

The financial statements have been prepared in accordance with the International Financial
Reporting Standard for Small and Medium sized Entities and the Companies Act of South Africa.
The financial statements have been prepared on the historical cost basis, and incorporate the
principal accounting policies set out below. They are presented in South African Rands.

These accounting policies are consistent with the previous period.
1.1 Financial instruments
Initial recognition

Financial assets and liabilites are only recognised when the entity becomes parly to the
contractual provisions of the instrument.

Trade and other receivables

Trade and other receivables are recognised initially at the transaction price and subsequently at
the undiscounted amount of the cash or other consideration exepected to be received, less
provision for impairment.

Trade and other receivables are recognised initially at present value of the future receipts
discounted at a market rate of interest for a similar debt instrumentm and subsequently at
amortised cost using the effeclive interest rate method, less provision for impairment.

Trade and other payables

Trade and other payables are recognised initially at the transaction price and subsequently at the
undiscounted amount of the cash or other consideration expected to be paid.

Trade and other payables are recognised initially at present value of the future payments
discounted at a market rate of interest for a similar debt instruments, and subsequent at amortised
cost using the effective interest rate method.

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, demand deposits and other short term highly
liquid investments with orginal maturities of three months or less. These balances are measured at
amortised cost.

1.3 Revenue

Revenue is measured at the fair value of the consideration receivable and is included net of value
added tax.

Revenue comprises of levies, which are recognised when there is no uncertainty regarding its
value or collection. When there is uncertainty regarding the collection of revenue it is only
recognised when it is received.

Interest is recognised, in profit or loss, using the effective interest rate method.

12
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Notes to the Annual Financial Statements

Figures in Rand 2018 2017
2. Trade and other receivables
Trade receivables 71,745 165,243
Value added tax 24,423 793
96,168 166,036
Ageing for trade debtors
Current (0 - 30 days) 71,745 165,243
3. Cash and cash equivalents
Cash and cash equivalents consist of:
Current account 50,843 171,719
Call account 102,064 336,932
152,907 508,651
4. Trade and other payables
Trade payables 129,492 125,701
129,492 125,701
5. Revenue
Members’ SRA levy contributions 1,689,264 1,634,720
Members Voluntary Contributions 353,200 698,627
Marketing contribution - Famous Brands 7,800 20,000
2,050,264 2,353,347
6. Operating deficit
Operating deficit for the year is stated
after accounting for the following:
Administration expenditure 203,618 179,518
Auditor's remuneration 14,750 14,000
Cleaning 448,571 432,437
Repairs and maintenance 39,975 61,195
Garden Maintenance 124,228 112,151
Communication, promotions and marketing 228,789 208,520
Special Projects 31,440 123,506
Management fees 588,860 550,161
Security 814,568 812,661
2,494,799 2,494,148
7. Investment revenue
Bank 15,132 40,829

13



UMHLANGA URBAN IMPROVEMENT PROJECT NPC
Annual Financial Statements for the year ended 30 June 2018

Notes to the Annual Financial Statements

Figures in Rand

2018

2017

8. Taxation

No provision has been made for 2018 tax as the company has no {axable income. All
receipts and accruals by the company are exempt from income tax, except interest
received, in terms of section 10 (1)(d)(iii) of the Income Tax Act. Income tax on interest
received is exempt to the limit of R200,000 in accordance with the Income Tax Act.

9. Auditor’s remuneration
Audit fees — prior year
10. Cash used in operations

Deficit before taxation
Adjustments for:

Interest received

Changes in working capital:
Trade and other receivables
Trade and other payables

11. Director's remuneration

No remuneration was paid to the direclors or any
individuals holding a prescribed office during the
year.

14

14,750 14,000
(429,403)  (99,973)
(15,132)  (40,829)
69,868  (27,020)
3,791  (471,371)
(370,876)  (639,193)
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Detailed Income Statement

Figures in Rand 2018 2017
Reventie
Members' SRA levy Contributions 1,689,264 1,634,720
Members Voluntary Contributions 353,200 698,627
Marketing contribution - Famous Brands 7,800 20,000
2,050,264 2,353,347
investment revenue
Interest received 15,132 40,829
15,132 40,829
Total income 2,065,396 2,394,176
Expenditure
Administration
Annual financial statements and meetings 3,963 7,377
Accounting services 110,112 102,909
Bank charges 6,801 6,750
Company secretarial 47,196 44,520
Legal and professional fees 29,826 12,250
Photocopies 546 528
Printing and stationery 924 876
Public fiability insurance 3,326 3,432
Telephone 924 876
203,618 179,518
Auditor’s remuneration
Audit fees 14,750 14,000
14,750 14,000
Cleaning
Cleaning 441,040 418,762
Equipment and uniforms 7,531 13,675
0 0
448,571 432,437
Repairs and maintenance
General repairs, equipment and tools 39,975 61,185
39,975 61,195
Garden maintenance
Greening services 124,228 112,151
124,228 112,151

15
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Detailed Income Statement

Figures in Rand 2018 2017

Communications, promotions and marketing

Entertainment 3,803 1,569
Website, promotions & communications 212,391 203,445
Signage 2,395 2,803
Discretionery 10,200 703

228,789 208,520

Special Projects

Branding of uMhlanga 0 93,633
Contribution to Nature Reserve 25,440 24,000
Soccer sponsorship 2,000 3,973
CANSA donation 0 1,900
Funeral 4,000 0

31,440 123,506

Management fees

Project and strategic management 556,856 521,994
Project management: data 5,632 5,220
Project management: printing 8,316 5,824
Project management: telephone 18,156 17,124
588,860 550,161
Security
Security 814,568 812,661
Total expenditure 2,454,799 2,494,148
Levy deficit for the year (429,403) {99,973)

16



